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I. China-India: Large Global Economic 
Footprint



I. China-India: Growth Forecasts and 
Linkages

Source: IMF World Economic Outlook, October 2024, 
Washington D.C. 

Source: IMF Regional Economic Outlook, Asia 
and the Pacific,  April 2024, Washington D.C. 



II. Important Global Partners:  
Addressing Global Climate Changes
 Vulnerable to climate change
 Carbon emissions:  China 31

percent; India 7 percent
 Global climate solutions require 

China’s and India’s participation
 Commitment to reducing carbon 

intensity and achieving carbon 
neutrality by 2060 (China) 2070 
(India)

 China largest green bond market 
in the world; India’s  ESG market 
surged sharply

Source: Natalucci and Goel (2023)



III. Bilateral Economic Relationship: 
Trade and Investment

Source: General Administration of Customs, China
https://www.eoibeijing.gov.in/eoibejing_pages/MjQ Source: fDI Markets Database 



IV. Financial Systems Similarities
China-India
 Bank-based financial systems
 Importance of state-owned/public 

banks
 Directed lending
 Shadow-banking/non-bank financing 

companies triggered financial stress
 Role of capital markets critical going 

foreword

China:
 State-owned banks account for 45 

percent of bank assets

India:
• Outstanding bank credit by bank 

ownership type

Source:  George (2023)



IV. At the Frontier: Fintech and 
Digitalization
 China’s origin: mobile payments for 

emerging e-commerce firms to facilitate 
online transactions
 Alipay and WeChat Pay account  for 90 percent 

of the market; each serving over one billion 
customers in 2023 

 India’s: driven by a three-pronged 
approach (India stack)
 Biometrical digital identification (Aadhar)
 Debit cards linked to Aadhar
 United Payment Interface (connecting various 

platforms)
 China-India: Large pilots with Central Bank 

Digital Currency (CBDC)
Source:  Purva (2023)



V. Similar Objectives: Industrial Policy and 
Global South

 Engagement with the Global South
 Industrial policies: 

 China (e.g): Made in China 2025; Dual Circulation, and China 
Standards 2035

• High-tech industry innovation and technological self-reliance.
• Reducing foreign dependency and setting of global technology 

standards
 India (e.g.): Production Linked Incentive (PLI) Scheme; 

Atmanirbhar Bharat Initiative
• Strengthening India's manufacturing capabilities by providing 

financial incentives for specific sectors like electronics, 
pharmaceuticals, and automotive components.

• Self-reliance by boosting domestic manufacturing, reducing import 
dependency, and encouraging local production across sectors



V. Common Goals: Changes in Global 
Economic Governance

 G-20 Members: Presidency 
(India 2023; China 2016)

 More representation in 
international financial 
institutions

 Alternative governance 
structures (BRICS, New 
Development Bank)

 Sovereign debt restructurings: 
non-Paris Club members (e.g. 
Sri Lanka)

Source: IMF World Economic Outlook Database 
and IMF Members' Quotas and Voting Power, and 
IMF Board of Governors



VI. Takeaways
 China and India are increasingly shaping the global economy
 Many of the global challenges, including climate change cannot 

be addressed without China-India as global partners
 Bilateral trade relations remained strong; China’s foreign direct 

investment likely to increase going forward
 Despite different economic structures and level of development, 

China and India share a number of similarities, including being at 
the cutting edge in Fintech and the digital economy

 In many areas, China and India have similar objectives, including 
changing the global economic governance, using industrial policy 
to foster development and self-reliance, and engaging with the 
Global South



Thank you!
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