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The China-Myanmar Economic Corridor (CMEC) is a vital component of China’s Belt and
Road Initiative (BRI), forming a Y-shaped route connecting Kyaukphyu on the Bay of
Bengal to China’s Yunnan province through major Myanmar cities like Mandalay and
Yangon. CMEC holds strategic importance as it can link with six other regional economic
corridors, enhancing connectivity across South and Southeast Asia. The CMEC
Cooperation Plan was developed through collaboration between Myanmar’s Executive
Body of the CMEC and China’s National Development and Reform Commission. In April
2019, the two nations signed a Memorandum of Understanding for China-Myanmar
Economic Corridor Cooperation Plan to guide cooperation from 2019 to 2030. The plan
highlights 12 key areas of collaboration, including industry, transportation, energy,
agriculture, finance, tourism and digital infrastructure. It follows a number of core
principles including wide consultation, shared benefits, and market orientation and
openness, with the aim to harness geographical and economic complementarities between
the two countries. However, Myanmar’s current political and economic instabilities present
more challenges and complexities to CMEC’s implementation. Effective risk management
is needed to ensure that the projects foster political stability, economic growth and shared
benefits for people along the corridor. CMEC’s success depends on navigating these
complexities while strengthening the spirit of cooperation in the plan.
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French:
CORRIDOR ECONOMIQUE CHINE-MYANMAR : DEFIS ET STRATEGIES
D’ATTENUATION DES RISQUES

Le corridor économique Chine-Myanmar (CECM) est un élément essentiel de I’initiative
chinoise « la Ceinture et la Route » (BRI), formant une route en forme de Y reliant
Kyaukphyu, dans la baie du Bengale, a la province chinoise du Yunnan, et en passant par
les grandes villes du Myanmar comme Mandalay et Yangon. Le CECM revét une
importance stratégique car il peut étre reli¢ a six autres corridors économiques régionaux,
améliorant ainsi la connectivit¢ a travers 1’Asie du Sud et du Sud-Est. Le Plan de
coopération du CECM a été élaboré grace a la collaboration entre 1’organe exécutif du
CECM du Myanmar et la Commission nationale du développement et de la réforme de la
Chine. En avril 2019, les deux pays ont signé un protocole d'accord pour un plan de
coopération sur le corridor économique Chine-Myanmar visant a cadrer la coopération de
2019 a 2030. Le plan met en évidence 12 domaines clés de collaboration, notamment
l'industrie, les transports, 1'énergie, 1'agriculture, la finance, le tourisme et les infrastructures
numériques. Il suit un certain nombre de principes fondamentaux, notamment une large
consultation, des bénéfices partagés, ainsi qu’une orientation en faveur du marché et de son
ouverture. Ces principes doivent permettre d'exploiter les complémentarités géographiques
et économiques entre les deux pays. Toutefois, I'instabilité politique et économique
actuelle du Myanmar présente davantage de défis et de complexités pour la mise en ceuvre
du CECM. Une gestion efficace des risques est nécessaire pour garantir que les projets
favorisent la stabilité politique, la croissance économique et le partage des bénéfices pour
les populations le long du corridor. Le succes du CECM dépendra de sa capacité a surmonter
ces complexités tout en renforgant I’esprit de coopération dans le plan.



Spanish:
CORREDOR ECONOMICO CHINA-MYANMAR: DESAFiOS Y ESTRATEGIAS
DE MITIGACION DE RIESGOS

El Corredor Econdémico China-Myanmar (CMEC) es un componente vital de la Iniciativa
de la Franja y la Ruta (BRI) de China, y forma una ruta en forma de Y que conecta
Kyaukphyu en la Bahia de Bengala con la provincia china de Yunnan a través de las
principales ciudades de Myanmar como Mandalay y Yangon. CMEC tiene una importancia
estratégica ya que puede vincularse con otros seis corredores econdmicos regionales,
mejorando la conectividad en todo el sur y sudeste de Asia. El Plan de Cooperacion del
CMEC se desarrollé mediante la colaboracién entre el Organo Ejecutivo del CMEC de
Myanmar y la Comision Nacional de Desarrollo y Reforma de China. En abril de 2019, las
dos naciones firmaron un Memorando de Entendimiento para el Plan de Cooperacion del
Corredor Econdomico China-Myanmar para guiar la cooperacion de 2019 a 2030. El plan
destaca 12 dareas clave de colaboracion, incluyendo industria, transporte, energia,
agricultura, finanzas, turismo y infraestructura digital. Sigue una serie de principios basicos
que incluyen consultas amplias, beneficios compartidos y orientacion y apertura del
mercado, con el objetivo de aprovechar las complementariedades geograficas y economicas
entre los dos paises. Sin embargo, las actuales inestabilidades politicas y economicas de
Myanmar presentan mas desafios y complejidades para la implementacion del CMEC. Se
necesita una gestion de riesgos eficaz para garantizar que los proyectos fomenten la
estabilidad politica, el crecimiento econdémico y los beneficios compartidos para las
personas a lo largo del corredor. El éxito del CMEC depende de sortear estas complejidades
y al mismo tiempo fortalecer el espiritu de cooperacion en el plan.



Executive Summary

The China-Myanmar Economic Corridor (CMEC) is an inverted Y-shaped
economic corridor under the Belt and Road Initiative (BRI), connecting Kyaukphyu
in the Bay of Bengal with Yunnan province in western China by way of major

economic hubs in Mandalay and Yangon.

It also occupies a strategic position within the BRI since it can link up to six other
economic corridors from South India, mainland Southeast Asia (Indochina) and
western China via Bangladesh-China-India-Myanmar economic corridor and

China-Laos-Thailand Railway.

The initial draft of the CMEC Cooperation Plan was prepared by the China Centre
for International Economic Exchanges and the Executive Body of the CEMC. In the
later phase, the document was jointly drafted by the Executive Body of the CMEC
from Myanmar and officials from the National Development and Reform

Commission (NDRC), the apex national planning agency in China.

In April 2019, the chairman of the NDRC and the minister of the ministry of
planning and finance of Myanmar signed the Memorandum of Understanding for

China-Myanmar Economic Corridor Cooperation Plan (2019-2030).

The CMEC Cooperation Plan consists of 12 key areas of cooperation, namely
industry, transportation, energy, agriculture, “digital silk road”, finance, tourism,
environmental protection, people-to-people exchanges, science and technology,

personnel training, and water resources, flood prevention and control.

Two important organising principles of the CMEC Cooperation Plan are the
principle of wide consultation, joint construction and shared benefits and the
principle of market orientation, openness and inclusiveness. This plan is designed
to fully utilise geographical proximity, people-to-people bonds and economic

complementarities between the two countries.



Myanmar is presently facing a set of unprecedented and complex challenges,
complicating the implementation of the CMEC projects. These challenges require
carefully calibrated risk-mitigation strategies across multiple domains to ensure that
the projects bring political stability, economic development and maximal benefits

to the populations along the corridor.
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